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Press Release –For Immediate Dissemination

Suit filed by GTL Group ‘prima facie not maintainable’: Delhi High Court 
· Declines  ad-interim injunction against IFCI 

New Delhi, September 21, 2011 – The Hon’ble Delhi High Court has ruled that the suit filed by GTL Group for permanent injunction restraining IFCI Limited from selling the pledged shares of GTL, is prima-facie not maintainable. 
While dismissing the application, the Hon’ble Court has commented that “it is not satisfied on merit to pass any ex-parte interim order as prayed by the Plaintiff”.  The Hon’ble Court has also doubted the maintainability of the suit while dismissing the second application filed by GTL and its Promoters.
The GTL Group, headed by Shri Manoj Triodkar, which had availed loan facilities from IFCI Ltd. against pledge of shares failed to honour the terms and conditions of the facility.   As a recovery step, IFCI, as per the terms of sanction, got the shares depledged to the extent of around 18% of paid-up equity in GTL Infra in its own name.  This action of IFCI was challenged before the Hon’ble Delhi High Court by an application filed by the GTL Group in August 2011.  The Hon’ble Delhi High Court, vide its Judgement dated August 29, 2011 had ruled in favour of IFCI, stating that “The Plaintiff is unable to prove any prima facie case in his favour as the Defendant still is a valid Pledgee of more than 27 crore shares in GTL Infra.”  The Hon’ble Court had also observed that “the Defendant No. 1, now being Pledgee, is therefore entitled to sell and dispose-off”. 

Subsequent to receipt of the said verdict, IFCI served another notice to GTL on September 08, 2011, conveying its intention to sell the shares in compliance with the Hon’ble Court’s verdict unless its dues are paid fully. GTL Group had again challenged the same before the Hon’ble Delhi High Court seeking that the Notice sent by IFCI to GTL Limited be declared as illegal, null and void.  GTL had also sought that the High Court pass a decree for permanent injunction against IFCI restraining it from selling the pledged shared of GTL . 
About IFCI Ltd

IFCI Ltd, the first Development Finance Institution of the country, was set up in 1948 to provide impetus to industrial development through medium and long-term finance. Today, besides providing long-term project-specific assistance, IFCI caters to the diverse needs of Indian and overseas organizations by providing a host of Advisory Services in the areas of Project Appraisal, Project Development, Risk Analysis, Credit Syndication, Placement Of Debt and Equity, Corporate Restructuring, Infrastructure and Legal Advisory.  

Through a host of subsidiaries and associate organizations, IFCI has emerged as a major player providing comprehensive financial solutions ranging from Merchant Banking, Insurance Broking, Venture Capital, Depository Services, Factoring Services, Education, Real Estate, Asset Reconstruction and Securitization.  For more information, please visit www.ifciltd.com
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