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Performance Highlights for the quarter/year ended March 31, 2017 

 

 The financial year 2016-17 was fraught with high NPAs in the financial sector, with all banks, 

especially the public sector banks, reporting substantial increase in the levels of gross and net NPAs. 

Most of the NPAs have emanated from the infrastructure and iron & steel sectors; while some large 

corporates in auto component, textile and construction sectors have also become NPAs or stressed 

assets. Though RBI came out with various measures like SDR, S4A, there has not been much 

improvement in the scenario, with increasing failures of such schemes due to non-availability of 

potential buyers of such large companies. IFCI being a pure corporate lender, has been affected 

significantly. The new NPAs and failed SDR cases have increased the provisions against loan assets 

hugely, apart from reducing the operational income. With low credit offtake and large amount of 

prepayments from standard assets, the impact on the income has been considerable. The good thing 

was large amount of recovery from NPAs, which is expected to continue in FY 2017-18. This, along with 

various other measures like reduction in lending and borrowing costs and disposal of non-core assets 

and focus on its core business with planned exit from non-contributing subsidiaries and associates is 

expected to enable the company to have much better performance in the current year.  
 

 The financial and operational highlights of IFCI for the year 2016-17 are as under: 

 Income and Profit 

 Operational income declined to Rs.577.53 crore from Rs.977.62 crore in Q4 of previous year. 
However, same is comparable to income of Rs.577.28 crore in the immediate preceding Q3FY17.    

 

 Operational income for FY17 was also lower by 28% at Rs.2,740 crore compared to Rs.3,819 crore in 
FY16. 

 

 There was a loss of Rs.318 crore in Q4FY17 as against loss of Rs.101 crore in Q4FY16.                
 

 The FY17 ended with net loss of Rs.458 crore compared to net profit of Rs.337 crore in FY16.  

Important Ratios 

 Capital Adequacy Ratio stood at 16.7% for FY17 against RBI requirement of 15% with Tier I Capital 
of 11.2%. 

 

 Gross NPAs and Net NPAs as at March 2017 have increased to 31.9% and 27% respectively vis-à-vis 
13.1% and 9.5% as at March, 2016. 

 

 Due to new slippages requiring only 10% provision, the Provision Coverage Ratio reduced to 42% for 
FY 2017 from 57.3 % as at end of FY 2016.. 

 

 The average cost of funds reduced to 9.3% in FY17 from 9.4% in FY16.  
 

 Debt equity ratio reduced to 4.03 on 31 Mar 2017 from 4.50 on 31 Mar 2016.  

Other Information 

 

 The Sanctions and disbursements for FY17 stood at Rs.7,923 crore and Rs.3,053 crore respectively. 


